
rebrtiaxy.25, 1983 
Srfj, 

ARCO Al6ska,^Inc. i^ . 
Post Office.Box 360 :, t 
Anchorage, Alaska 99510 7!? 

Attention: ' Paul 0. Norgaard 
President 

Reference: Petition for Expansic^ of the Kuparuk Participating Area 

Dear Mr* Norgaard: I ' 

In a Deceittoer 20, 19B2 letter to Commissioner Katz you requested the 
Department's considKratlon of your Petition for exfmnsion of the Kupaxuk River 
Participating Area to include Tracts 36 and 57» In your petition you";; 
requested that the State approve the revised participating area retr(»»tlvely 
to December 13, 1981. 

IMder the authority delegated to me by the Commissioner, I am approving your 
petition to expand the Participating Area to include Tracts 36 and 57. 
However, the effective date of the expansion is the effective date of the 
Kuparuk Rivet Unit Agreement, March 27, 1982. The Department cannot ^^nrove 
an effect date for the subject expansion which predates the effective date of 
the Uhlt Agreement itself. I am enclosing my Finding and Declsicffi on your 
Petition to reflect these facts. 

Sincerely, 

Kay Brown, '̂  ^ •' 
Director 

KB/DLW/skt/100^ 
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B • 
In The Matter of the PetltiWJ of ARCO Alaska, Ire* 

unit Qpsatoiy KL9>8Xi;̂  Rlvex Unit 
Finding and Ctecislm fbr the First 

- Expansion of the K u p « ^ Participating Area 

•.;;•;;• • History ,. •V.î '̂?:--

Productim o»i^nced cn Oeceniyer 13, ISSX In a port ion of the area rmVkmw as 
the Kupaiuk River Uhlt on state leases /«X.25^7>2S648, 25649, 256S)Vanri , 
25651- Tlwse leases are owned IQOK Jay » t o Alasd<fi, I n c . On Oecanber J 6 , ' 
1981, a fdaenal ^ ip l lca t ion was s u b n d t t ^ t ^ ARCO Alaska, Inc. (ARCO), c^; r 
behalf of t te- future working interest o m r i i i n the Kiparuk Unit, to i i ie 
Directoir, Oivision of Minerals i ESneigy Management (l»€M) for approval of ttw 
Kupandc River Uhit Agreement. The Ktjpandc River U i i t includes 100 o i l and gas 
leases covering approximately 237,776 a q i ^ o f state larel iramedlatelyjrest o f 
the Pruchbe Bay Unit . About 30 e^qidoratocy, welXs 9nA 40 d^elopment vcuils had 
been d r i l l ed v i t h i n the then prq)(^ed uni t area. ARCO had constructed a base 
camp ara* a central production fac iU ty within the area and a pipel ine ftoro the 
central production' f a c i l i t y to Ptonp Station f b . 1 on the Trans-Alaska .Pipeline 
system. 

After a review period whidi included notice and so l i c i ta t ion of pU>llc 
cormients, the Unit Agreement was ^sproved and signed by the O i r ^ t o r , Division 
of Minerals k &iergy Management on March 26, 1982. The approved ag re^^ i t 
provided fo r operations and developm^t within the i ^ i t area without regard t o 

The working Interest owners in the Kupan^ River un i t ' s Participating Area as 
of March ̂ , 1982 were Br i t ish Petroleum Alasto Exploration, Inc* (8PA£} 
(28.774X}, ARCO Alaska, Inc. (ARCO) (57J$34SIE), Sohio Alaska Petioletfii Conpany 
(sohio) (9.592X), and mlon O i l Company, of Cali fornia (Union) (4.1(K)SS)« 
Chevron, Mobil Bnti Ph i l l ips (owners of Tracts 36 and 57) were technically 
ent i t led to Join the Unit and be included in the Participating Area on March 
27, 1982;' but declined to commit their interests at that time. 

Findings 

1. Uhdcr provisions of Article 6.2 of the Kuparuk River unit Agreenent, 
ARCO, Alaska, Inc., Unit Operator, Khjparuk River Unit, petitioned the 
Commissioner of the Department of Natural Resources to expand the 
Kupaiuk Participating Area to include two tracts located within the 
Ki4>arU< River t^it, Tract 36 (portltms of ADL 47449) owned by Mobil 
and Chevron, and Tract 57 (portions of ADL 28243) owned by MobU and 
Phillips. 

2. The Kuparuk River Unit and Initial Kupani< Participating Area were 
qjproved by the CotraDlssioner on March 26, 1^2. 

3. Based »n geological, geophysical^ engineering end well Infarmatlon 
contaif^ in the Explication for ̂ ^pxoval of the Kupan^ River Uiit, 
Tracts 36 and 57 overlay the reservoir limits of the Kuparuk River 
reservoir and contain acreage f i m t is cape^le of producing Unitized 
Substances in Paying Quantities. 
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4 . The wbrking Interest Owners i n the; Kup«rU< Participating Ar^Vhave 
reached agreement for the-inclusion of .Tracts 36 and 57 i n t l ^ ' : ' ' • 
KupanA Participating Area, and have ipprbved the requested v •;,•-. 
ejqansion. Mobil, Ph i l l i ps , and'cHevron have agreed to a d ^ t and \ 
r a t i f y the Kuparuk River un i t A^ceenent and Appendix I and 11;.oif/that 
Agreem&it. 

5. 
-' T i!.". • 

A revised Exhibit A showing owim^ap: iifvfbmation i n the KUparuk 
River.Unit was attached and made a i ^ r t of the petit lcm conect lng^ 

F^f.^errori-^in the present Exhibit A.iAthe revised wbrking i n t e i e s l f ' y ; ; 
^ownership i n the KupandcRlyer^uatgls^flHCO Alaska I n c . , ^ 5 7 ^ p ^ 

I Petroleum Alaska ^^ I c ro t l on , ' 28.'56lX; Sohio ftlaska^P^^xbleum 
, „ ^ _ / , 9.521X; uni6nl0tl'l2dn|nny: of: Cal i fornia, 4.0TOSB;'.Owvron^^ 

^ rc^m^ l iS !^ f | t ; |nc . , 0.110%V;^ 0.2iSDXf:iJ^^;,;^^^ 
a t ion , Q.370X. 

•^•^d.1^ 6v.f^Al'rev*ised Exhibit C showing t rac t p# t l c lpa t lng percentages 
'^nas Attached and made part of the pe t i t i on . The Tract Participation 

• ̂ - -^^for 'Tract 36 i s Q.0022(rocandrfofciTracts:57 i s 0.0052005c; Ar^^^^^v . ' 

'7'.^A^^'mlsed Exhibit D depicting t ^ Kiqsan^ Part lc ipat i r^ Aiea't»s './ 
attached and made a part of the 'pet i t ion. 

^Oeclislion^ f̂̂ - >' 

Uhder thc^ '^ i i i t ^ l ty delegated tome by t^« Ooinslssloner, I approve your':;; \ 
pet i t ion t o i'expand the Kipanik River Urilt: Partlcdpetir^ Area to include^ t racts 
36 Old 57iH!Ihe: ef fect ive date bf :thlsViBie^iai^oh*fe 
KupanMRlv^Qnl t Agreement w h l c ^ ' i r a s ' ^ ^ n ^ ^ 1982> eff^cpire at 
12:01'«Sm;t*46^ 27, 1982. 

I t is f^^b^;%iat . :Mobi l 
Agrea^tveffSiibtlve l^vdti 21 i ' i ^ B Z . v ^ l ^ ^ ^ i ^ ^ 
.conflrmatiiahAibft^t agreement: and proofrdf<iKat ra t i f i ca t i on being 
the-Departroerit.-- -• •• ' • • J r - ^ ^ " : / ' - V ^ ^ ' : - ' 

• • ^ n ^ 7 ^ ^ ^ •}••"• : / • •" . , - / ' • - ^T - | " . ; : . : ' ^ '^:^-''f"'•,;•.-•. 

Revised^ Exhibits A, C. and D to the Kupnnic River uni t Agreement are;appsHs^ 
and accejpited'by the state upon adoption tfid'-xiatlfIcation of the. U i l t Agreemoit 
and Pi)p«^i»s.^I and I I to the UraitAgr^nentg:by 1 ^ 1 1 , Chevron, ^ e k ^ l l ' ; , ^ ; ! : 
P h i l l ^ t & T J w t portion o f the F^€ ic f t t f<S?l«Nfe i^^ 
THE PARTICIPRTION OF t«BIL, PHILLIP ANÔ tHEVROK IN THE KUPARUK raVEROKTPas 
neither.iBppxdyed hor denied. I t has t»tai 
infcimafti iomfil^ only. ' X y 

by the lft 

This Flnflangrand Decision shall become binding upon all parties upon exeajution 
by the Commissioner's desigtee. "';*'/ ^ 

Kay Brown,.Ditector / / 
Division of, Hlnerals & Energy Management. 

I S ^ 
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